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Taxing times for
Financial Secretary?

A better budget outcome for 1999-2000,
but challenges remain for 2000-2001

he economic rebound in 1999, which has

I extended into the first quarter of the new year

(the last quarter of the Government's fiscal year)

has helped ease the budgetary challenges for 2000-2001.

So, too, has the recovery in the securities markets and
the stabilisation of the property market.

Higher levels of economic activity should have
enhanced Government revenues and reduced the
projected budget deficit for the 1999-2000 fiscal year from
the original $36 billion forecast. Nevertheless, the SAR's
Financial Secretary remains concerned about future
budget revenues and the need to fund the Government's
substantial, medium term expenditure plans, especially
in new infrastructure projects.

This is understandable given the impacton Government
revenues of the economic downturn which hit Hong Kong
in the final quarter of 1997 and extended throughout 1998  C C Tung &K
and into the opening months of 1999. Moreover, the impact
was particularly severe on the property market and, hence, saw a reduction in land
revenues previously anticipated by the Government.

At the same time, the Government has been proceeding with large and costly
infrastructure projects and these will continue to require spending allocations in the years
immediately ahead. The advent of the Disney project with its substantial Government
commitments of equity, loan funds and infrastructure spending, has added to these.

Successive financial secretaries over the past decade and half have also slimmed down
the tax base, both by getting rid of some troublesome indirecttaxes and by dropping potential
tax payers out of the tax net altogether, especially the salaries tax net. This fiscal year, for
example, there are estimated to be only 1.3 million salary tax payers out of a total workforce
of almost 3.5 million. Furthermore only 5 per cent of them paid tax at the standard rate of
15 per cent.

In terms of overall revenues, the Financial Secretary will gain in the short term from the
partial privatisation of the MTRC but this will have only a "one-off" impact. It is for these
reasons that he has apparently decided to re-examine the Government's revenue base to
assess whether it fits with likely future revenue needs and whether Hong Kong needs a
broader and more stable revenue source.

In its own Budget Submission for 2000-2001, which was delivered to the Financial
Secretary on Nov. 12, the Chamber put forward a lengthy series of requests for tax changes,
although it stressed that it did not expect them to be granted in one budget year. Almost all
of them were aimed at making the tax system more competitive regionally, boosting
Government policy commitments and increasing the level of certainty in the system.

Commenting on the issue of broadening the tax base, the Chamber said in its submission:
"We therefore propose that (a) the Government consider reversing the policy of continually
narrowing the base for collection of existing taxes (effectively dropping tax payers from the
tax net) and (b) open up the debate on the need for a more broadly-based taxation system.

"In the past, the Financial Secretary has ruled out certain options as far as taxation is
concerned. We believe that all options should be "on the table" as far as discussion and
debate are concerned, especially in regard to likely future Government revenue needs and
whether existing taxes also need to be reviewed. It is only in this way that the Government
and the community can fully debate the issues involved and decide what is best for the
future of the Hong Kong taxation system."

Given the Financial Secretary's excellent track record in budgeting in both good and
bad times, the Chamber looks forward to another prudent Budget on March 8. We expect
a Budget that addresses the needs of Hong Kong both in the provision of services to the
local community and in ensuring the tax and other revenue demands on the business
community are not made more onerous than they already are. B




EBRBE

ZHft
TE

EER
BEE
B2

XHERH
RED
JSEOR D€ 30 BN
B ERFY
HHERS
B
PHERA
JEEAEL
RESKEZARY
BEEOH
AfEIZER
BHEHS
X
ALBEZRS
& H
ITEEHEEHH
EEAIEL

B
AHRBEZHA

R

EEALENSHEZAS

FEAIEL

Frils JRA R
BLZHA
R
EBRBERA
BriEiE
W EZER A
JEyEps
HEBRBERS
VTIEEE
MERHE B
SEREE
uBRRAZHE
) 354201
&
My ERERE
BBl

Fl T E R

AR R E I
PRABBEAR
XEH

BEXRTEE

1999/2000 8 5 5 /& 65 0 J M % S RHAM A + 12 L FBHFTAE o

Zk‘i%%ﬁﬁﬁ 1999 R AERME > HEAE S (MBENMBEENRE—S) - EAHHI
SR TRAE > A6 AT BB 5 F 4 M LT B R R 3 o BB > RRTTREE - T EER -
2 2R Y B B R AR FIAFIH B o

PR T B - SRS BUMIRAE N > 8K 1999 £ 2000 FABUF 360 B AR ST » A
i > BABCA] AR AN TR AR AR O - FHABUF PN ERFBIEE > 4571251
HBIEA > IEANEELARK -

BURF R ULIRBI 2 - BRTLARMRN o BRI A 1997 FRE—F8 > —HREBR  REEM
1998 M1 1999 4E4] > HEWAKSR » WULB BURF IR AL EE K - 14t > SRR BB R E
P2 > DIBUBUR AR Lt A sb o

SRR > BUF EERSTHAMER S REREA  MBFEEAHERE HILSE TR
oo BE M RRERBIEEE > BUSEERNE - EFRMERTIEEBELEE > EHEBUGFH
MEEET Ff -

FilE +RE > BICIERE ([ MER R | AR BRI R SR MR » 0 B &7
Y REINEL AREERLA (UUBHEBL M MABLA G ) > Wi sE S ABMBIR - IAMBAEE BB
FBHEUTS0ELHAOT > [EFBRFERMATA LA 1308 » & PEE 15% EER RN
> IRER 5% ©

AT T > 6 BEECR] RS AR A A A r] AL 85 A3 s 20 R AR T AR 4% - (L EE
W—BF 230 - AN B EEHERAA BRTEUF AR > M E R EESEEMAMNIEEN
WAZRIR > LARL & RFT -

ARG 11 A 12 H BB R F IR E 2000 £ 2001 FEHEAZEHE > EPEBT —RIB
MR > BNEIREABBLHIE R AT F7 - BB EUF 0 EER BEBL I R ETR A o SR >
AR - AR BT A R — B B BE 1@ W BT A Bl A

AGUHERAEEN R LIEABE—FIHEEWIEER © [—) BERERTWBIRBORT > K&
AT > NI > BUFEL BRUE OB BENECK - BRBERER/D ) SHRETE
AR o

[LAHE > BAECR] RHRIMER T AT BB T Rl B - N3R5 » BUFEA RS s L £
A BRBUG RRAIA TR RFMBATBBSBURS MR > S A R WEER - A B > BUFMA
AREEE R A B E > g B Rl A A S AL A - |

BN > FamERPED LR > YREFRRYREL A - AGHE > hiE3 A AFTEX
MMEBERR  ME—HFERAMATNEER - RMFE > SHEEZRUGEENTE A4
it € R TR IR > WA AR REREMENASEAMNEE - »

>/ 4? %.
Eid
ERL N B

b
A

TIAT) 200028 5



FROM THE DIRECTOR #& & & %%

Chamber enters new
millennium running

l et me use this message to wish you a Happy Chinese New Year! The Chamber hopes that the

Year of the Dragon will bring prosperity to your company.

The Chamber has already had quite a busy time in the first month of the millennium, and it is
looking at new ways to serve you better. On January 18, 2000, we formally publicized our members'
report: "China's Entry into the WTO and the Impact on Hong Kong Business." An audience of almost
300 people listened to the chairmen of the nine working groups explain their analyses of opportunities
and challenges in their business sector and gave their views of the business impact.

The Chamber was honored to have the Chief Executive write a foreword to the report. The report
was also given to Central Government officials in Beijing by the Chamber's China Committee during ~ Dr Eden Woon
their January visit. This business perspective complements the academic and economic studies that ~HHUEEL
have been done on this subject. The Chamber report contains also suggestions on what the Government
can do, and these proposals are being studied by the SAR Government, which has been looking on its
own at this critical issue for the future Hong Kong economy.

The Chamber is the only business organization in Hong Kong with the depth and breadth to be able to do such a study, and it really
thanks the members who took the time and effort to participate in this important project for the Chamber and for Hong Kong. (See p.10
in this issue for a report on the Jan. 18 conference and the Chamber report.)

Although the economy is gradually recovering, the long-term future still contains many uncertainties. One of the uncertainties is on
the revenue side of the Government. This is why Hong Kong is looking forward to the Financial Secretary Donald Tsang's Budget
speech to Legco in March.

The Chamber will sponsor a luncheon on March 20, along with other chambers in Hong Kong, specifically for the Financial
Secretary to clarify for the business community his Budget proposal for Hong Kong.

Last autumn, the Chamber put forward its suggestions, derived from the deliberations of the Taxation Committee with input from the
General Committee and other Chamber committees. We await to see if the budget speech for2000-2001 contains some of our suggestions,
and we look forward to seeing you on March 20.

Finally, I want to inform you that Eva Chow has been promoted to Chief of the International Business Division; and Karen Cheng is
now the Chief of the Communications Division. Y S Cheung's division is now called the Operations and Business Promotion Division.
Next time, we will let you know the details of Chamber Committee restructuring and the accompanying staff organization. Bl
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Government needs to be
proactive in helping companies
enter mainland market

Iwould like to wish you all good health and prosperity in the Year of the Dragon! China's imminent

accession to the WTO marks a milestone in the new era, and the news of which has aroused

close attention within the business sector in recent months. To grasp the opportunities brought
by China's gradual liberalisation, many in the business sector have already started preparing
themselves for entry into the China market.

The Government's growth models project that upon China's accession to the WTO Hong Kong
exports to the mainland will rise at 1.3 per cent annually, with the export volume being up to 15 per  James Tien Hit#%
cent higher by 2010.

GDP is also expected to grow at 0.5 per cent a year and will reach a total of 5.5 per cent in 2010.
While advantages are expected to arise, Hong Kong enterprises will also have to face more competition from large foreign companies.

Providing efficient and comprehensive information

The SAR Government must offer proactive assistance to Hong Kong companies to safeguard their interests and competitive edge. |
requested that the Government provide an efficient and convenient information source to the business community through the
establishment of a 'one-stop' information centre.

Such a centre would be responsible for collecting, analysing and disseminating information on legal, policy and regulatory changes
affecting Hong Kong businessmen in China, as well as news of business activities in mainland provinces and cities.

The Government said that the Trade Information Centre, under the Trade Development Council, currently delivers pertinent information
through its regular publication and a portal Web site which will be launched early this year.

The TDC Web site will keep the local business sector abreast of the latest changes made by the NPC and the State Council that
affect national laws and trade, in the provincial regulations by Guangdong and other provinces, and the business news in China and
Hong Kong.

Nevertheless, whether TDC can meet the expectations of financial, insurance and other sectors is doubtful. Not fully satisfied
with the Government's reply, | will continue to monitor the situation to ensure that the business sector will enjoy more relevant services.
Also, | would like the business community to express their opinions and comment on TDC's performance in this regard.

Enhancing co-operation in investments

| also requested in Legco that the SAR Government should develop closer co-operation between the mainland authorities with
regards to investment activities.

There is news that the Investment Working Group of the Mainland/HKSAR Joint Commission on Commerce and Trade has reached
a consensus on bilateral investment co-operation. Some specific policies to encourage cross-boundary investments are expected to
come out of the second meeting to be held in the first half of this year.

To stay ahead of rising competition from overseas enterprises, Hong Kong will accelerate its development towards a knowledge-
and technology-based economy. Some SMEs, especially those involved in traditional business, may not be able to adapt to this rapid
change. The Government should act promptly to keep these companies out of the bankruptcy courts.

Companies (Amendment) Bill 2000

This bill provides a mechanism to allow companies experiencing cash flow problems to restructure their debts over a 30-day grace
period. The bill will have my support in the coming Legco hearing. It saves companies in debt from going into liquidation immediately.
This will help steady the local employment market and economy. Details of the bill will be published in the coming issues. B

Your comments are welcomed.
Address: Legislative Council Building, 8 Jackson Road, Central, Hong Kong
Tel: 2301 3602; Fax: 2368 5292

IBAT 2000%28 7
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Chamber WTO Report released

With preparation and hard work, Hong Kong business can gain from China's WTO accession

he Hong Kong General Chamber of

I Commerce released the final report

of its study on "China's Entry into

the WTO and the Impact on Hong Kong

Business" on January 18, 2000. Nine

working groups of Chamber members

have been studying this issue since

May 1999. This study concluded in
January 2000.

Chamber Chairman C C Tung said that,
"China's WTO membership will be a
landmark development affecting the business
environment in China as well as in Hong
Kong. This Chamber Report concludes that
while challenges are going to be plentiful for
Hong Kong businesses in the new
environment, there are new and widespread
opportunities for those who take steps to meet
these challenges."

Eden Woon, the Chamber Director,
said that, "The Chamber hopes this
report provides valuable insights and
stimulates every Hong Kong business
person to look positively to the future
and to action. We must add that this
report looks at the initial challenges, and
businesses will have to constantly adjust
to a dynamic Chinese economy once
China is in the WTO."

Opportunities
The Report believes that the reduction
in tariff, the liberalization of service
industries, the increasing transparency and
rule-based commerce, and the potential rise
in living standard in China brought about
by China's WTO accession will benefit
Hong Kong.
Market expansion -The total volume of
; Hong Kong's entrepot trade and offshore
trade will increase. Hong Kong's role as
"deal maker" providing trade-related
sourcing, merchandising, distribution,
financing, legal and accounting services will
expand.

Market access - Liberalization will
benefit services sectors, including
professional services, banking, insurance,
trading, retail and distribution, and
telecommunications, which are now heavily
regulated in China.

Middleman - Multinationals, especially
SMEs from abroad, will appreciate the know-
how and expertise in Hong Kong to help them
do business in China-a diverse and complex
marketwhere the "soft" infrastructure and skills

are not readily available.Likewise, Mainland
enterprises will need Hong Kong's assistance
to help them face severe international
competition.

10 The Bulletin February 2000

Challenges Ahead

Barriers and Constraints on Doing
Business with China - In China, high entry
requirements and operational restrictions in
many sectors will remain; market
inefficiency will affect operational
effectiveness; the lack of regulatory ‘
transparency and predictability will create |
uncertainties; and the intention of Chinese ‘
authorities on how the market should
develop will further complicate the
situation.

Increased Competition —
Competition will not only come
from multinationals but also
from the mainland's own
developing indigenous
business sector.

Diminishing Gateway
Function — With a more
transparent trade regime in
the mainland, the gateway
function performed by
Hong Kong's "left-hand-
right-hand" traders — those
who match sellers and
buyers without adding any
significant value to the
process — will diminish as
more foreign companies may
try to go to China directly.

Mainland's Relationship
with Hong Kong — Hong Kong

— being part of
China-cannot engage

the Mainland in bilateral

negotiations. Mainland's economic
policies and regulations can greatly affect
Hong Kong.

Hong Kong's Competitiveness — Hong
Kong's operating cost remains high. Hong
Kong's education system is having trouble
producing enough graduates with the
proper technology and English and
Putonghua skills.
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Preparing Ourselves

In order to survive and stay ahead, the
Report suggests that Hong Kong businesses
can consider restructuring, diversifying, and
upgrading themselves.

It is extremely important for the business
community to maintain its international
character and to play up our role as the

"Value-added, Two-way Bridge" to and from
China.

Hong Kong businesses should consider
establishing strategic alliances with
multinationals as well as with mainland
enterprises. Teaming up with multinationals
can increase the capital and technical
support of Hong Kong enterprises and thus

The opening of banking business to foreign investors will give Hong Kong banks the opportunities
to upgrade or set up new offices in the mainland to serve an increasing number of clients.
Wi EINARIRITRE - ABRIT AL AR BEAEIMARIINBE - ATEEMNE P REIRTE -
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Hong Kong should strengthen its role as a
headquarter city by sustaining its international
character and keeping its high standard of
services.

BERASEARER - #EERY - UREEH
W HhAY

secure a stronger position in the mainland
market. Joining forces with mainland
enterprises can assist them to improve their
competitiveness and quality of services, and
at the same time, strengthen our knowledge
of, and connectivity with, the mainland.

SMEs in Hong Kong can consolidate into
fewer bigger and stronger alliances to take
advantage of economy of scale to improve
competitiveness.

Hong Kong businesses must develop our
knowledge base. Businesses need greater
understanding of mainland rules and
regulations, and to polish their language skills

developing indigenous business sector.

RERMTSE  BEESHRENABE  HER LB
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Market liberalisation will bring in more outside playe
competition, not only from multinationals but also fr!
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- both English and Putonghua. Hong Kong's
advantage in management and other service
sector skills must continually be improved to
match or stay ahead of international standards.

Support from the SAR Government

A dialogue between the HKSAR and the
mainland governments on liberalization and
deregulation will be of great help. The SAR
Government should consider a more pro-
active role in ensuring that Hong Kong gets a
fair share of the China market. The possibility
of considering Hong Kong companies for
pilot schemes during the phase-in period
before the sector is fully open should be
explored with the mainland authorities. One
possible way is to explore the benefits of a
FreeTrade Area agreement with the mainland
— similar to the NAFTA type agreement, which
would be in keeping with WTO rules.

Hong Kong SAR Government should
improve the business environment of Hong
Kong by addressing domestic concerns like
reducing operating costs, attracting and
retaining high-tech personnel, improving
language education (especially in
Putonghua and English), and improving the
quality of management people.

The Hong Kong SAR Government
should do more as Hong Kong's trade
facilitator and promoter. Hong Kong's image
on quality services, our strengths in
management and marketing strategy, our
international character, our experience in

To promote Hong Kong's quality services and strengths in management and marketing, the SAR Government should
more aggressively promote the territory’s image to the mainland and overseas countries.

RTHIMERSENEBERBUREENTSHEESANER  SBENEERBER  AALRISINRMAEEIE -

China trade, our proximity to the mainland
market, and our emphasis on intellectual
property rights protection should be
promoted to the mainland and overseas
countries. One useful step would be to set
up more Hong Kong trade offices for more
liaison and promotional work.

The working groups were chaired by
David Wong of Dah Sing Bank (Banking),
David Ruan of AXA (Insurance), Robert Xie
of Simplex Capital Asia (Investments), K K
Yeung of K K Yeung Management
Consultants (Professional Services), Stanley
Ko of Jardine Pacific (Retail and
Distribution), Lily Chiang of Chen Hsong
(Technology), Norman Yuen of Cable and
Wireless HKT (Telecommunications),
Christopher Cheng of Wing Tai (Textiles and
Clothing), and Hans Michael Jebsen of
Jebsen & Co (Trading). B

You can read the entire
Executive Summary of the
Report at www.chamber.org hk.
RENBMECHER I EHEA
(www.chamber.org.hk) > BCABE -

The full 140-page report can be
purchased from the Chamber.
See page 18 for details.

REH, 1407 HIEEE -
(7% 18 H)
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Hong Kong can benefit from China's
accession to the World Trade
Organization (WTO) if businesses
are prepared to grasp the opportunities that
will arise from its entry, revealed the Hong
Kong General Chamber of Commerce's
reportreleased at its conference on Jan. 18.

Thestudy analysed nine sectors in Hong
Kong that are most likely to be impacted by
the opening of the mainland market. It also
said that the gloomy picture some business
people are painting can be averted if Hong
Kong uses the phase-in time wisely to
prepare itself.

"Some business people and academics
have been vocal in predicting a less-than-
rosy scenario for Hong Kong," Chamber
Chairman C C Tung said in his opening
remarks at the conference. "The Chamber
feelssuch pessimism is uncalledfor, and that
Hong Kong continues to possess unique
advantages as a bridge between China and
international businesses."

These advantages also include Hong
Kong's sophisticated service sector, high end
retailing, wholesale, distribution and logistic
skills, franchising, merchandising and
sourcing techniques. In addition, the
proximity to the motherland, the close bond
between Hong Kong and mainland people,
and knowledge of the mainland business
and social culture are advantages that others
do not have.

But to take advantage of these
opportunities, Hong Kong businesses must
be competitive in both cost and value, and
must look at new niches, Mr Tung said.

"In the next three to five years, if Hong
Kong capitalises on its advantages and
makes the necessary adjustments, the
[working committees] participants believe
the future is bright," he said.

Mr Tung: "Many of the China WTO
commitments have a phased time schedule. Let
us use this time wisely."

EEMABE . [hEEEEFMELNER  TLRS
PEERESTH - BRALEEAEREGRE - AHERB - )
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A full house for the release of the Chamber's report, "China's Entry into the WTO and the Impact on Hg

FERTAEER  BXR (TEANMALBEHETNEE) HRRE  ZERE - BRER -

China's entry int

What will the impact be for Hong Kong business?

Chamber Director Eden Woon said at
the conference the report shows that
opportunities for many sectors will expand,
especially for trade in goods and services.

"The total volume of Hong Kong's
entrepot trade and offshore trade will
increase and demand for import and export
trade related services, such as sourcing,
merchandising, and distribution, will also
rise in tandem with this growth," he said.

He also predicts the liberalisation of
market access will benefit services sectors,
including legal, accounting, banking,
insurance, trading, retail and distribution,
and telecommunications, which are'now
heavily regulated in the mainland.

However, the Chamber cautioned that
despite all the opportunities, a more open
China market will not automatically benefit
Hong Kong. Notwithstanding the relaxation
in market access in China, many sectors

are still subject to a high level of entry
requirements and operational restrictions,

he said.

Panel discussions

In the panel discussion sessions at the
conference, Stanley Ko, Chairman, Jardine
Matheson (China) Ltd, and Chairman of the
Retail and Distribution Group Committee,
said that business must ask itself "how can
we add value to the service sector in China?
And do we understand the implications to
our own industry?'

Also, Hong Kong companies should not
expect to seek favouritism from China. "In
fact, the current arrangement of treating
Hong Kong as foreign is to our advantage,
and in any case, one country two systems
should be withheld," he said.

Representing the Trading Working
Group Committee, Managing Director of




Kong Business."

the WTO

Jebsen & Company Ltd. H M Jebsen said the
trading sector will benefit immediately upon
China's WTO accession.

However, "There are mixed feelings from
enthusiasm, because the cake is getting
bigger, to actual fear, because there is
competition outside of Hong Kong and that
is in the mainland," he said.

Mr Jebsen said Hong Kong's traditional
gateway role is a very dangerous formula
to rely on, even through two-thirds of all
investments in China are channelled
through Hong Kong. Instead, business
should seek ways to add value to their
products and services because, "The left-
hand, right-hand trading companies, which
merely serve as mailmen, will not have a
future," he predicts.

Outward processing trade is Hong
Kong's big trump card, and he expects that
will remain the bread and butter of Hong
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Dr Woon: "Despite all the opportunities, a
more open China market will not
automatically benefit Hong Kong."
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Mr Jebsen: "All told a mixed bag, but the
opportunities outweigh the dangers of losing
out if we do a lot of things right."

RAUES : [HEBRS - RUTISHAN - AFE
B BRI ASDRREOBIIE  FUSESH R
BITSE » EREEHES - |

Kong traders in the future.

The idea of forming strategic alliances
with mainland companies and multinationals
has been floated, but Mr Jebsen said
businesses cannot rely on them as a key to

T i e 1 e
0T ey
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immediate success, because they have to be
formed as we go along.

"All told a mixed bag, but the
opportunities outweigh the dangers of losing
out if we do a lot of things right. Fear is not
a good motivation," he said.

Accession to the WTO will rattle China's
banking sector, but the shake up will benefit
not only its banks but also China's
businesses, citizens and the country as a
whole, projects K C Kwok, Chief Economist,
Standard Chartered Bank, speaking on
behalf of the Banking Working Group
Committee.

"In respect of banking, the very basic and
rather sad fact is that China's banking system
has not been reformed as fast as it should
have been," he said. "The opening of the
banking industry underthe WTO represents
the stimulation of banking reform and this
is going to be a major positive factor for
China."

Despite their-inadequacies, he cautions
that China's domestic banks are catching up
with foreign banks very quickly.

Potential for growth of foreign banks
in China is huge, he said. Between 1991
and 1997, foreign bank's assets in China
grew by an average of 44 per cent per year.
But even with all those rates of growth
foreign banks' market share in China today
is still tiny.

"If foreign banks' assets today continued
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The elimination of restrictions on trading and distribution rights will mean better opportunities for Hong Kong's transport and logistics companies to

expand their business into the mainland market.
ESRVANELRINE  BAUSEARCYIEXNETTREST BT HOKE -
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Hong Kong businesses should consider
establishing strategic alliances with
multinationals as well as with mainland
enterprises to increase their capital and
technical support, and secure a stronger
position in the mainland market.
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to grow by roughly 40 per cent a year, 10
years from today foreign banks would still
account for less than 10 per cent of China's
total market," Mr Kwok said.

Whether this will materialise, however,
is debatable. "The biggest hope in China is
always too much hope, too little to deliver.
There may be a lot of hype, but at the end
of the day there is no money on the table.
There may also be too much competition;
China arguably has too many banks already,"
he said.

For Hong Kong to be able to take
advantage of the opportunities that China's
WTO entry will present, all working groups
concur that the territory needs a new mind
set in its education policy. Just 15 years ago,
manufacturing accounted for 80 per cent of
Hong Kong's industries. Today, the service
industry accounts for the same figure.

"We need to wake up to the fact that we
need many bright people to be competitive,"
said Mr Jebsen.

Lily Chiang, Executive Director, Chen
Hsong Holdings Ltd., and Chairman of the
Information Technology Working Group
Committee, said Hong Kong must develop
a unified industrial policy cross linked with
the education system.

"For example, we are encouraging
China's Ph.D.s to come to Hong Kong,
which in the information technology sector

Ph.D.s may not be the most suited to
technologies," she said. "And the other side
is we are cutting budgets every year for post
graduate students. The Government must
come up with a policy to ensure that over
the long run Hong Kong can produce its own
talented personnel." &

Mr Kwok: "The reform of the banking system is
opening major opportunities for China, not just
for the banks but for everybody."
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PUBLICATIONS ON FRANCHISING

HHBETH/ITHARNR

Franchising training kit (4534 % 354)
Set of two books comprising a Planning Guide and an Operational Guide

—EmAE aEkiliEafbEind

At HK$200. A choice of either Chinese or English versions available
B R H 2000 — 5 A T XA T

CD ROM at HK$100. & f§ 24 & #1007 ©

1998 Directory of Franchise Operations in
Hong Kong

C1998 4% i ¥ 42 & R 35 4 55)
A Listing of 111 franchise operations in HK, with contact & investment information

BIABRIIMBHFLE LB HRABERRTEAH

At HK$80 (members)/HK$100 (non-members) & &
Most text in English, complement with some Chinese
RNINEL AL AHRLBRBLEFA F XL

Available at the Chamber at 22/F United Centre, 95 Queensway, Hong Kong  Enquiries please call 2529 9229
THREIRAFNFABTEHE (L% — T w224

12 2R A W80T » F& B HH100T

#F #)# #F 2529 9229
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China’s Entry into the
WTO and the Impact
on Hong Kong
Business

A Business
Perspective

R

The Hong Kong
The 140-page final report of the WTO

General Chamber of Commerce, !
Project is now available from the

with the assistance of its service policy Chamber at HK$200 per copy
think tank, the Hong Kong Coalition of Service (HK$280 for non-members), excluding
Industries, initiated a project in May 1999 on “China’s postage. Copies must be picked up

from the Chamber at, 22/F, United
Center, 95 Queensway Road, Hong
The Project provides the Hong Kong business community’s assessment of Kong. (The Chinese version of the
the impact of China’s entry into the WTO on specific industries in Hong report will be available in a couple of
months. Those who purchase the
English copy may contact the Chamber
in April to pick up a free Chinese
Kong businesses in their sectors — banking, insurance, investment, version.)

professional services, retail and distribution, technology, Overseas orders cost US$35 per copy,

' including postage and handling.

For further details, please contact Amy
what businesses could do to prepare for the changes and what the SAR Tse at (852) 2823 1210.

Entry into the WTO and the Impact on Hong Kong Business”.

Kong. Nine working groups of Chamber members were formed to
discuss the opportunities and challenges which will be faced by Hong

telecommunications, textiles and clothing, trading. They also looked at

overnment could do to assist Hong Kong businesses. :
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Chamber business mission explores
opportunities in eastern China

By Ellen Liu

hamber Chairman C C Tung led a
C 38-member delegation to Shanghai

and Jiangsu Province on December
12-17, 1999. The delegation, composed of
representatives from a wide spectrum of
industries, organisations as well as Consular
Generals in Hong Kong, called upon
prominent mainland officials and visited
many of eastern China's most dynamic
economic development zones.

Shanghai Mayor Xu Kuangdi formally
welcomed the delegates with a dinner and
briefed them on the city's economic and
investment climate. He said that China's
economic reforms, which were initiated in
1992, have increased the country's
attractiveness to international investors.
Revisions to industrial construction
regulations, completion of badly needed
infrastructure projects and the launch of a
social security scheme have also helped
elevate the status of Shanghai and improve
the lives of its citizens.

Given Hong Kong's vast experience and
mature management skills in developing
tertiary industries, such as finance,
information technologies, consulting and
intermediary industries, SAR businesses
could play a leading role in helping
Shanghai improve such services which are
in strong demand by its developing
industries, he said.

Nanjing Mayor Wang Hongmin (2™ from right) explains the
importance of Hong Kong investors in the city’s industrial
development zones.

ARTTRIEZR (AD) #lsBETRIXMBENTRM -

Shanghai Mayor Xu Kuangdi (right) presents Chamber Chairman CC Tung with a souvenir album

“Images of Shanghai.”

EBTTREER (4) ARRSEIRERABRLSFE -

Potential for co-operation between
Shanghai and Hong Kong in developing
new technologies, as well as intellectual
exchanges, also offers
huge potential, he
added.

Liu Jinping, Vice
Chairman of Shanghai
Foreign Investment
Commission, updated
delegates on Shanghai's
general economic
situation, and its
investment environment
and policies. China
recently implemented a
series of new incentives
to attract more foreign
investment into the
country. These include
full VAT rebates for
companies that buy
domestic equipment;
exemption of import-
related duties for R&D
centres; and special tax
rates for companies

whose technology development grows over
10 per cent per year.

Pudong has attracted a sizeable chunk
of foreign investment in China, said Vice
Chairman of Shanghai Pudong New Area
Administration Ruan Yanhua. According to
Mr Ruan, Pudong plays a pivotal role in
China's economic reform, and he describes
the area as "the bridge linking China to the
world economy."

Since its establishment in 1990, some
5,630 foreign-funded businesses have
invested US$28 billion in the special
economic zone, he said. The main fields of
investment are in electronics,
pharmaceuticals, transportation and finance,
but Mr Ruan said he hopes more high-tech
industries can set up in the zone.

Delegates also visited other trade zones
in the region, among them was Shanghai's
Waigaoqiao Free Trade Zone, which is
believed to be the most economically free
jurisdiction in China.

Another park believed to hold great
potential is the Zhangjiang High-Tech Park
Development Corp. Dai Haibo, President of
the park, discussed with delegates his ideas

IMmAT 200028 19
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Suitable for :-
Exhibitions
Meetings
In-House Trainings
Sales Presentations
Press Conference
Workshops

For details please call
2823 1205 / 2823 1246

Theatre /| Exhibition and Conference Centre

AT

22/F United Centre, 95 Queensway, Hong Kong (above Admiralty MTR Station)

Room Rates :- Chamber Members get 20% discount

Monday - Friday Theatre/Exhibition Conference Room 1 Conference Room 2 Committee Room

Seating capacity 110 seats (1,300 sq ft) 40-60 seats (830 sqft)  15-30 seats (470 sq ft) 5-8 seats (135 sq ft)
- 09:00 - 17:30 $8,100 $5,200 - $2,950 $840

09:00 - 13:00

1300 - 17-00 or $5,600 $3,600 $2,000 $580

Extra Time Per Hour | $1,540 $990 ~ $550 $160

Includes — Overhead Projector, Whiteboard, Reception Area, Slide Projector, TV/Video recorder and Self-service Cafe Bar
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on possible areas of co-operation with Hong
Kong businesses and technology
development.

Songjiang Industrial Zone Director Pan
Longqing introduced the investment
environment and policiesin Songjiang to the
delegates, who also visited three enterprises
in the zone: Shanghai Meadville Electronics
Co. Ltd; ICI Swire Paints (Shanghai) Ltd., and
New Island Printing Co. Ltd., to find out
firsthand why the companies invested in
Songjiang.

While in Shanghai, the delegation took
the opportunity to visit the Shanghai Stock
Exchange, where the exchange's Executive
Vice President Li Mingshan brought the
delegation up to speed on developments of
the exchange. Mr Li said he hopes Hong
Kong and Shanghai can forge closer ties to
accelerate Shanghai's development as a
financial centre.

Delegates also called upon Wu
Xiangming, President of Shanghai Airport
(Group) Company Ltd., who explained how
the Pudong Airport, once completed, would
complement Shanghai's existing Honggiao
Airport. He pointed out that most
international flights would eventually be re-
routed to Pudong, which will have the
capacity to handle 20 million passengers
and 750,000 tonnes of cargo annually by
2005. Once expansion of the airport is
complete, it will be able to handle 80 million
passengers and 5 million tonnes of cargo
per year, he said.

On the third day of the five-day mission,
the delegates travelled to Changshu, where
the city's Mayor Hu Zhenming, and Secretary
General Xu Guogiang showed them around
the Changshu Development Zone and
Changshu Port. The delegation held a
roundtable meeting with Changshu officials

Jiangsu Vice-Governor Wang Rongbin (right) discusses with Stanley Hui,
CEO of Dragon Air and group leader of the delegation, the investment
TIHERERINA (5) HERMEL (BEMZETHA

climate in Jiangsu.

H) BRIHEORERIR

at which Mr Xu introduced the business and
investment policies in Changshu.

Leaving Changshu behind, the
delegation travelled to Suzhou, where the
city's Mayor Chen Deming, and Vice Mayor
Wang Guoxing welcomed the delegation.
Mr Chen said that Suzhou's proximity to
Shanghai and its many historical spots gives
the city a unique opportunity to develop
various industries inline with its economic
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Delegates let their hair down and relax with an evening of karaoke.

EEMBFEXBH  —RRE -

development targets. However, he added
that attracting more electronics, information
technology and biomedical industries ranks
high on its list of priorities to realise its goal
of developing the city into an importantbase
for high-tech industries in China.
Toemphasise his point, MrChen showed
the delegation around the China-Singapore
Suzhou Industrial Park. The Sino-Singapore
project, is the only project in China jointly

developed by the PRC
Government and a
foreign government.
Suzhou National New &
High-tech Industrial
Development Area (SND)
was another rung along
its ladder to becoming a
high-tech centre.

The last stop of the
mission was to Nanjing,
Jiangsu Province. The
city's Mayor Wang
Hongmin, and Vice
Mayor Luo Zhijun said
that their city's great
historical significance
puts itinan ideal position
to develop its tourism
industry in tandem with
the three industrial development zones in
the city.

Qi Changyu, Jiangsu Provincial
Commission of Foreign Economic Relations
& Trade Vice Chairman, told delegates that
169 of Fortune's 500 companies have
invested in Jiangsu Province and that Hong
Kong is one of the most important partners
of Jiangsu, accounting for 15,714 investment
projects as of the end of 1999.

Delegates pose for a souvenir photo at a luncheon hosted by Suzhou Mayor Chen Deming.
BN HRMELZRFEREEE - FL BEABER -
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During a lunch meeting, Jiangsu Vice
Governor Wang Rongbin told delegates
that Hong Kong's investments accounted
for 38 per cent of the 42,000 foreign
investments in the province. Sharing his
thoughts on China's entry into the WTO,
Mr Wang said he believed that WTO
membership would help open China's
markets and that a more level playing field
will benefit Hong Kong businesses if they
are prepared to seize the opportunities that
will arise.

To see firsthand the province's open door
policy, the delegates visited Nanjing's three
key development zones: the Nanjing New
and High Technological and Industrial
Development Zone, Nanjing Economic and
Technical Development Zone, and Jiangning
Economic Development Zone. These three
parks have already developed into several
parks in one zone.

Ma Li, Vice Director of Nanjing
Economic & Technical Development Zone,
Wang Jianhua, Director of Jiangning
Economic Development Zone, and Cai
Jingdong, Deputy Director of Nanjing New
& High Technology Industry Development
Zone briefed the delegates on the investment
environment and policies of their respective
zones at separate meetings. ll
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How will you fare in the
Year of the Dragon?
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Dragon (1916, 1928, 1940, 1952, 1964, 1976, 1988, 2000)

Business should boom and money come your way. Big
spending and lavish plans are the rule of the day. A Dragon year
should fill you with renewed energy after a recuperative Year of
the Rabbit. Throw caution to the wind, roll up your sleeves and
you will receive recognition for your efforts. Keep your wits
about you throughout this action-packed year and you will find
yourself on the road to success.

ﬁE (1916 ~ 1928 ~ 1940 ~ 1952 ~ 1964 ~ 1976 ~ 1988 ~ 2000)

HEERII RS FAEBIRS > MACAA T - BHE=E - ER MG
R EE—MHTE  CRRFEREEER > BARES LK
gt o MR RES - BIRERE > BERITR - GRS ILE

WEIRER o oSG ERAERMACRRN —4F > RERIGHNGER > &

HATH - AW BRI -

Snake (1917, 1929, 1941, 1953,
1965, 1977, 1989, 2001)

A difficult year in store for you.
No sizeable gains can be expected
in career or business. Be aware of
others, especially jealous associates
and their malicious gossip. The worst
of your troubles will be over by the
summer and things should look
brighter as the cooler months
approach; expect some good news.
Be shrewd, keep your wallet close to
your heart and avoid extravagance.

9E (1917 ~ 1929 ~ 1941 ~ 1953 -
1965 * 1977 * 1989)

H SR AR S S I - w2
FEMBRERKIE  EE2EH S
BN o SF - RRERIESZBNF
5o AR NFERE P o BMAEFE
RAEEIFH - ABES EE > e
THEME | flm RS2 R - AZ
ALY > UIBIEE -

Horse (1918, 1930, 1942, 1954,

1966, 1978, 1990, 2002)

Patience is your greatest virtue; it
will be tried later on in the year. The
year of the Dragon brings unsteady
and unsettled affairs. Loved ones may
try your patience. Worries will weigh
heavily but the storm will blow itself
out, so keep your chin up and look
on the bright side of life. Cultivate
new friends and appease your
enemies. Take care of your health.

55 (1918 ~ 1930 + 1942 * 1954 -
1966 * 1978 ~ 1990)
HERNRESEERM - FRE
BB e A RIR 5 - R K EHE
AL WENEE RS > 4
FOULEEN - EAEBES - HRR
EEWRXE > HIEEHT > LFEM
I AR - RS EHMPE > EA
BEAREEORMA - EES#E
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Rooster (1921, 1933, 1945, 1957,

1969, 1981, 1993, 2005)

Be prepared to take on a leading
role at work. You have the power to
shape your destiny and to make this
a good and prosperous year. Success
is shining on you so make the most
of your energy. Bright and happy
days are in store in the Year of the
Dragon. Home- and health-wise,
there may be some frustrations and
dealing with them could make you
tired and tense. Births or marriages
are on the horizon.

# (1921 - 1933 - 1945 ~ 1957 »
1969 - 1981 + 1993)

H R RS F £ T LA
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AR AR B (RS | AT
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'YEAR OF THE DRAGON # ¥ & 1

Sheep (1919, 1931, 1943, 1955,

1967, 1979, 1991, 2003)

A hectic but sober year. It is not a
year to lead but one to follow or stay
well out of the way. Your gains will
be marginal and it may be difficult to
accumulate any extra cash. Disputes
are possible especially in your
personal life, but not too many
calamities. Ride out the storm, relax
and spend some time on your own.
This is not a year to make life-
changing decisions.

N 35 (1919 - 1931 -+ 1943 - 1955 -

1967 ~ 1979 ~ 1991)
H¥EHMRSFERBEA®R > BE
HRERIT BN IR - BEFE A EHHME
FoFFHRBERMN > XEMBAZH
fEREW D MR - S FFFHM > A
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Dog (1922, 1934, 1946, 1958,
1970, 1982, 1994, 2006)

Lie low and join forces with
others, the Year of the Dragon could
be slightly difficult for you. Strive
hard to maintain your status at work
and fight off competition. Continue
bringing happiness to close ones but
beware they don't end up taking
advantage of you. Good news is
heading your way in the winter
months.

¥ (1922 ~ 1934 - 1946 ~ 1958
1970 ~ 1982 ~ 1994)
HRUMBPASFEFEFAES > &
WERAGE > REBIHE - BFEM
BRYT > BAELELRFWN > &
ARSI RIBHTF - EREEWEFEN
A > (BRBA WA DL TF » BERAWER -
ALBGERIFHE

Monkey (1920, 1932, 1944, 1956,

1968, 1980, 1992, 2004)

Wealth will come in the form of
knowledge and technology. The
benefits may notbe tangible or easily
recognised but will stand you in good
stead in years to come. Trouble and
unsettled differences could cloud
your mind when trying to obtain
better deals or outsmart those at
work. You may have to spend your
own money to push your plans
through, so spend wisely. A year to
watch and learn.

H& (1920 + 1932 ~ 1944 ~ 1956 -
1968 ~ 1980 * 1992)

B &M AR 45 F B2 FEUE S L
BRI > EHARECRREREE P
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FEAKE TR AHER > BYIR
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Plg (1923, 1935, 1947, 1959,
1971, 1983, 1995, 2007)

A smooth year. Winning the
support of someone powerful puts you
in the position to please superiors. Your
level-headedness and calm approach
at work will earn you the respect and
recognition. Family life will be trouble-
free and uncomplicated but expect
some minor health upsets or loss of
personal belongings.

54 (1923 * 1935 ~ 1947 ~ 1959 -
1971 - 1983 - 1995)
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Rat (1912, 1924, 1936, 1948, 1960, 1972, 1984, 1996}

Hoppy Now Yfear
X woa
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An exciting time as business and romance will thrive. The Ratwill have a smooth,
stress-free year. Be sensible as promotions and financial gains head your way. You will
be recognised for your achievements but be on guard against newfound friends who
may be inclined to abuse your friendship.

B (1912 ~ 1924 ~ 1936 ~ 1948 ~ 1960 * 1972 - 1984 - 1996)

HEMARSFEXEHMGE > WNER > ERBE - SFF5 > GBI
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Ox (1913, 1925, 1937, 1949,
1961, 1973, 1985, 1997)

A moderate year with many
changes and unexpected troubles to
keep you busy. Plans will be realised
but be patient as they may take a while
to materialise. Work hard, be patient
and tireless and stick to your routine
and conventions. Through work you
should come in contact with helpful
and influential people who can help
you up the career ladder.

4 (1913 ~ 1925 ~ 1937 1949 -
1961 * 1973 * 1985 * 1997)

H 4RI A S AE AR
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BENWBEN > THETFLEE -

Tiger (1914, 1926, 1938, 1950,
1962, 1974, 1986, 1998)

Expect no large losses or gains.
Stay levelheaded when there are
unexpected changes. You symbolise
power and passion; maintain these
qualities and you will have an easy
ride through the Year of the Dragon.
You may find it hard to raise funds for
important projects so be careful when
making investments recommended by
others. Some unhappiness is foreseen,
a separation from a loved one or a split
in a partnership.

FE (1914 ~ 1926 ~ 1938 ~ 1950
1962 ~ 1974 ~ 1986 * 1998)
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Rabbit (1915, 1927, 1939, 1951,

1963, 1975, 1987, 1999)

A moderately happy and tranquil
year but a busy time at home and
work. Money-wise, things could be
mediocre but as a Rabbit in the year
of the Dragon you will find it easy to
be congenial and contented, as
overall gains should exceed losses.
You may make some powerful new
friends who will prove useful in your
dealings at work but avoid becoming
romantically involved.

% (1915 + 1927 ~ 1939 - 1951 -
1963 ~ 1975 1987 ~ 1999)
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Chamber Race Boxes
A Eme 5T BEBE

Enjoll a day at the faces in the

luxury of the Chamber Race Boxes
RUEERE  SZEF/E

Persons Admission, Buffet & Drinks  Race Badge
A HWEAS HURERKRIBR SRR

ShaTin

Each seat

=4

4 or more seats
v G

10 or more seats
sk ik

Happy Valley
oL
$60/Badge
i $60/ Fik
30 Buy 5 get 1 free
$330 BT

$300

Includes free soft drinks, mineral water, fruit juice, and house beer at the box

2B RBHEETK BREK  BARBE

For booking forms, race dates, or further information, please call 2823 1205, or 2823 1246.
MREREGTERE « EHBEHRNEMWER - FHE 2823 1205 5 2823 1246 °
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Challenges ahead for the Financial Secretary?

With large spending commitments already
locked in and revenues tight, despite the
economic recovery, the 2000-2001 Budget will
be a challenging one for the SAR Financial
Secretary Donald Tsang Yam-kuen. Our Chief
Economist Ian K Perkin reports on the
Chamber’s Budget submission to the

Government.

hatever your views on the
beginning of the new
millennium (January 1, 2000 or

the same date a year later), the Hong Kong
SAR Government’s 2000-2001 Budget will
be the first of the new era, as it straddles
both 2000 and 2001. Given large spending
commitments and tight revenues, it will be
a challenging one for the Financial Secretary
Donald Tsang Yam-kuen.

The coming fiscal year’s Budget will
cover the period from April 1, 2000 to March
31, 2001 and be presented to the Legislative
Council on March 8. It will be the current
Financial Secretary’s fifth Budget, and he has
agreed to speak to the business community
on key aspects of the Budget at a special
Chamber luncheon for March 20.

In its own Budget submission to the
Financial Secretary, delivered to the
Government in early November, the
Chamber sought a wide range of tax
concessions on behalf of the business
community. Given the difficult Budget
circumstances, however, it stressed they need
not be granted in one Budget year. They will
continue to be pursued in future years.

Fortunately for the Financial Secretary,
the local economic rebound from the
recession of 1998 and the share market surge
of 1999 has helped make the framing of the
2000-2001 Budget somewhat easier than it
might have otherwise been. So, too, has the
more recent improvement in the property
market and land premiums.

Once the process gets properly
underway, his revenues will also be
enhanced in a “one-off” fashion by the
partial floatation of the Mass Transit Railway
Corporation. Unlike the proceeds of the
TraHKer Fund, which go back to the
Exchange Fund, proceeds of the MTRC float
will go straight into general revenue.

This should all help ease the revenue
strain caused by the onset of the Asian
financial crisis. The problem for the
Financial Secretary, however, is that general
Budget revenue tends to lag behind
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What will Financial
Secretary Donald
Tsang’s Budget for
2000-2001 hold?
MHER R B &R
2000 £ 2001 FE/TE
HRDEMBE?

economic recovery. This makes it a bit of a
guessing game about likely revenues in the
2000-2001 fiscal year.

On the other side of the Budget ledger,
he is faced with considerable spending
commitments, in terms of ongoing
infrastructure projects, equity commitments
(including the Disney project) and recurrent
social spending. These demands have grown
considerably in recent years and will need
to be accommodated.

The other difficulty for the Financial
Secretary in framing the coming Budget is
that past Budget decisions have now come
back to haunt him. On the spending side,
these relate to the infrastructure and other
new policy commitments; on the revenue
side they relate to the strains caused by the
SAR’s narrow tax base.

He has already expressed his concerns
about the narrowness of the tax base and
hinted thataction will be needed to address
the problem in the forthcoming Budget. Yet
taxation specialists have been warning of the
problem for years. Flush with funds from
land sales, successive financial secretaries
have narrowed the tax base by both
dropping existing ‘indirect taxes and
dropping taxpayers from the tax net,
especially salaries.

As a result, the current Financial Secretary
is faced with the prospect of considering
raising existing taxes and other charges, or
seeking some new sources of substantial
recurring revenue, perhaps even a broadly
based consumption tax in the medium term.

Neither is it a very positive prospect for
a Hong Kong SAR well-known and

internationally attractive for its low and
source-based tax system. It also does little
to improve Hong Kong’s competitive
position and image in the immediate region
in the wake of the East Asian financial crisis.

Nor can the Financial Secretary reduce
spending easily given existing commitments
in terms of both recurrent and capital
spending, new policy commitments in
education and technological development
and increasing demands from various
sectors of the community for more rather
than less spending programmes.

At the same time, he is required under
the Basic Law (and past Hong Kong practice)
to balance the Budget over time, avoid
deficits and keep the SAR'’s overall spending
growth in line with the nominal growth rate
of the local economy. Having run two large
Budget deficits, the Financial Secretary
knows it is time to get back on course.

The Government has large fiscal reserves
built up over the past 20 years from Budget
surpluses primarily supplied by buoyant
land premium revenues. But the Financial
Secretary has designated these reserves for
other, broader purposes — an “operating
requirement” for day-to-day cash needs, a
“contingency requirement” to offset any
economic downturn and “monetary
requirement” to underpin exchange rate
stability. Details of these were contained in
the 1998-99 Budget documents.

For all these reasons, the coming 2000-
2001 Budget will be a challenging one for
the Financial Secretary. As aresult, the Hong
Kong public and the business community
will have to approach the coming Budget
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Chamber Budget Submission briefs

Government needs to run at least a modest deficit in its 2000-2001 Budget to help
overcome the potential negative impact of the large transfer of funds from the sale of
Government held shares.

We propose that 50 per cent of income derived from the provision of certain sophisticated
financial services in Hong Kong to non-residents should be exempt from tax in order to
bring the Hong Kong tax system in line with our competitors in the region.

We propose that interest income from bonds issued in Hong Kong be exempt from profits
tax extending the Exemption Order made in June 1998.

We propose that a number of tax incentives can be introduced to encourage the
development of high-tech businesses in Hong Kong.

Introduction of an overall 200 per cent tax depreciation allowance on capital expenditure
incurred by the high-tech manufacturing of service businesses on specified plant and
machinery.

Introduction of 50 per cent exemption for local research and development companies.

We propose that the Government should consider exempting from profits tax management
fees for services rendered by a Hong Kong entity to overseas affiliates.

Allowing for a 50 per cent rebate on rates for manufacturing companies.

To further stimulate investment in SMEs, it is recommended that the registration fees on
share capital should be ultimately abolished.
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with relatively low expectations in terms of
tax concessions and increased spending
(except in current priority areas).

In its own detailed submission to the
Financial Secretary on the 2000-2001 Budget,
the Chamber again expressed its own concerns
about the narrowness of the tax base. It also
provided a list of suggested tax concessions
for business over the medium term.
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The Chamber suggests that to further stimulate investment in SMEs, registration fees on share
capital should be ultimately abolished.

AERE  RE-SHIFABARIRERETPELE  RANTMERKELEVE

“Given the still difficult economic and
budgetary circumstances, we understand
that these concessions cannot be expected
in a single year, or perhaps even in the
budgets of several years,” the Chamber said.
“We have, however, included them for your
consideration in the belief that some of them
may prove attractive in achieving some of
the Government’s policy aims in the
forthcoming 2000-2001 fiscal year. Where
these tax concessions cannot be granted
immediately, we intend to pursue them over
the longer term.”

On the issue of broadening the tax base,
it said: “We therefore propose that (a) the
Government consider reversing the policy
of continually narrowing the base for
collection of existing taxes (effectively
dropping tax payers from the tax net) and
(b) open-up the debate on the need for a
more broadly-based taxation system.”

It went on: “In the past, the Financial
Secretary has ruled out certain options as
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far as taxation is concerned. We believe
that all options should be “on the table”
as far as discussion and debate are
concerned, especially in regard to likely
future Government revenue needs and
whether existing taxes also need to be
reviewed. It is only in this way that the
Government and the community can fully
debate the issues involved and decide
what is best for the future of the Hong
Kong taxation system.”

Commenting more generally on the
Budget situation, the Chamber said it
believed the Government should not move
too far from the medium term fiscal program
already outlined in last year’s Budget,
including the overall Budget outcomes. “The
faster than expected economic recovery
evident so far in the 1999 calendar year is
welcome, but needs to be carefully nurtured
if it is to be sustained,” it said.

“The Chamber’s view is that the 2000-
2001 Budget, like its two predecessors, needs
to continue to help boost confidence and
provide a sound economic climate in which
to extend and sustain the recovery evident in
the local economy since the depths of the
downturn in the third quarter of 1998. It will
need to do so in the face of some ongoing
local, regional and global uncertainties.”

But the Chamber added that barring any
external shocks, the domestic SAR economic
background to the 2000-2001 Budget will
continue to improve through to its
presentation to the Legislative Council in
March next year. It warned, however, of the
impact of overall Government fiscal policy
—what it called “One System, Two Budgets”
- on the local economy.

“One reason the Chamber would like
to see a modest deficit in the 2000-2001
Budget is the extra-budgetary impact of
some other financial decisions by
Government,” the submission said. “For
example, in the 1998-99 fiscal year, the
Government not only ran a substantial
deficit of $23.2 billion, but also injected
many more billions of dollars into the local
community through its $115 billion in on-
market equity purchases in August 1998.

“Although not all of the money from
these purchases would have ended up in
the SAR’s domestic economy (some would
have gone to overseas sellers of shares), a
lot of it would have, thereby injecting
additional liquidity into the local economy,”
the Chamber said.

“This process of injection of funds into
the economy is now being reversed with the
new TraHKer investment fund being used
to successfully sell off some of the
Government’s large equity holdings. This has
the fiscal effect of taking funds out of the
local economy and back into the
Government’s coffers at a time when
continued fiscal stimulus is required.”

The Chamber said that further share sales
would also have a negative fiscal impact,

In its Budget Submission, the Chamber proposed introducing a number of tax incentives to
encourage the development of high-tech businesses in Hong Kong.

FEERAREREARE —RZIIRBERER  UBEFENSHRITERE -

with the proposed floatation of the part of
the Mass Transit Railway Corporation
(MTRC) having the effect of moving money
from the broader economy into the hands
of the Government.

In an economic sense, this sort of activity
means that the Government is effectively
running two budgets: its normal annual
Budget plusthe additional “equity” budget,
the purchase (in 1998) and then sale of its
shareholdings in Hang Seng Index
constituent stocks.

The Chamber said the broader economic
impact of these equity activities needs to be
taken into account in assessing the overall
liquidity level in the local economy.

“In these circumstances, the Chamber
believes the Government needs to run at
least a modest deficit in its 2000-2001
Budget to help overcome the potential
negative impact of the large transfer of funds
from the sale of government held shares,”
the submission said. “Looking to the 2000-
2001 Budget, we believe that improved
economic conditions could make a
balanced Budget, perhaps even a modest
surplus, possible for the fiscal year.

“However, given the tentative state of
the economic recovery, the demands being
made on Government resources and the
major projects Government has underway
to boost the economy, we believe
budgeting for a modest deficit is the best

option open to the Government in the
2000-2001 fiscal year.

“It would help underpin the current
recovery in local confidence and allow for
a modest fiscal stimulus, especially in face
of the calls on liquidity being made by the
Government'’s sale of its equity interests
through the TraHK fund and the public
offering in the MTRC,” it said. B
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1999 Hong Kong Eco-Business Awards

Cathay, Nikko take top honours for green initiatives

( : athay Pacific and hotel Nikko Hong
Kong were voted Hong Kong's
greenest companies for their

outstanding environmental initiatives at the

1999 Hong Kong Eco-Business Awards.
Cathay Pacific won the Green Office

Award while Hotel Nikko took the Green

Retail Award during an awards ceremony

held at Government House on Jan. 4.
Financial Secretary Donald Tsang, who

presented the awards, said each and every

business has good business reasons why it
can benefit from being environmentally
conscious.

"Those companies that are prepared to
embrace the environmental cause, like you,
will be well placed to seize the opportunities
for sustainable development both here in
Hong Kong, and in the region," he said.

Organised by the Hong Kong SAR
Government's Environmental Campaign
Committee, the Hong Kong General
Chamber of Commerce, the Hong Kong
Productivity Council, and the Environmental
Protection Department, the awards were
launched to encourage companies to
improve environmental performance and
benchmark companies’ commitment to
"green" operations.

Ronnie Wong, Chairman of the
Environmental Campaign Committee, said
the awards’ aim is to honour businesses that
have demonstrated a commitment to
environmental management and to educate
companies on the'importance and benefits
of environmental management.

"Today many successful businesses,
both large and small, have realised that

Chamber Chairman CC Tung (right), and
Chairman of the Environmental Campaign
Committee Ronnie Wong welcome Financial
Secretary Donald Tsang to the awards.
BUEIREEN (6) HRAREEDESSIR
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Green Office and Green Retail Awards winners (back row) pose with their awards and the
organisers at Government House.
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Cathay Pacific Director & Chief Operating Officer
Philip Chen (left) receives the Green Office Grand
Award from Financial Secretary Donald Tsang.
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environmental factors are not exclusive of
business activities and are actually deriving
benefits from the steps they have taken,"
he said.

For the premier event, the judging panel
honoured Cathay Pacific for its continued
environmental efforts, while Hotel Nikko was
rewarded for its environmental initiatives.

Taking the gold award in the Green
Office category was ] W Marriott Hotel Hong
Kong, Kai Shing

Management

Hotel Nikko HK General Manager Jean-Marie

Leclercq (left) receives the Green Retail Grand
Award from Financial Secretary Donald Tsang.
HRRAERBEEER [RRTEHXRELE| TEBAM
BERERFRE (£) -

Services, and Shell Hong Kong. The Marriott
also took a gold award in the Green Retail
category, along with Jusco, and The Body
Shop.

Companies which entered the awards
underwent a three-phase screening process.
The first round of judging required
companies to outline their environmental
commitmentand to produce documentation
to back their claims.

Businesses which made it through to the
second round had their operations
scrutinised by a team of environmental
judges, who examined operations and

interviewed senior management to
determine the depth of the companies'
green commitments and eco-goals. Judges
also spoke with general staff to determine
their understanding of the companies'
eco-targets and philosophy.

In the third round, judges drawn
from different government bodies and
trade associations listened to
presentations outlining achievements
of award candidates before selecting
the winners.

The Wastewi$e Scheme was also
launched under the Eco-Business
Awards to commend and recognise
waste reduction efforts of commercial
and industrial companies and to put
forward ways to promote waste
minimisation, collection & recycling of
recyclables, and buying &
manufacturing of recycled products. B
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HK, Singapore world's freest economies

ong Kong and Singapore are the
‘ H world's most economically free

jurisdictions, according to the
| Economic Freedom of the World: 2000
| Report released Jan. 11.

The report, published by Canada's Fraser
Institute, the Hong Kong Centre for
Economic Research, and the U.S.-based
Cato Institute, in conjunction with
independent institutes from 52 other
countries, ranks 123 countries on their level
¢ of economic freedom.

f Hong Kong has taken top slot since
I 1970, except for a dip to second place in
|
|
[

1985. The SAR was pegged level with
Singapore because of uncertainties
surrounding the 1997 handover, said
Michael Walker, Executive Director of the
Fraser Institute, who presented a snapshot
of the survey's findings at a luncheon
organized by the Chamber and the Hong
Kong Centre for Economic Research.

“In 1997 there was a great concern on
the part of international investors that some

i of the contracts which had been entered into
| by the Hong Kong Government would not Michael Walker, Executive Director of the Fraser Institute, said that the institute's survey shows

[ be respected by the new government," he  economic freedom brings with it endless benefits, from higher cereal yields to increased life
said. expectancy.

That has not happened, of course, but ~ #PFESERTREMAREN  ASBR  SEEHEEVESERYER ERESH  FESTHY -
due to the lagged effect of the data, that
uncertainty is represented in the findings.

He expects Hong Kong will recapture P )
top slot as the world's least restricted
economy in the 1999 report.

The report ranks Hong Kong and
Singapore the most economically free places ,’]

on earth with a score of 9.4 out of 10 in
1997. In the last report in 1995, Hong Kong
scored 9.8. Due to the two-year lag, the

o))

Government's intervention in the stock and
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futures markets in 1998 has not been
calculated.

One of the most compelling results of
the study is the relationship between
economic freedom and prosperity, Dr
Walker said. Countries that score in the top
quintile of the most economically free had
an average per capita GDP of US$18,108,
and an average growth rate of 1.6 per cent,
he said.

By contrast, the bottom 20 per cent of
economically free countries had an average
per capita GDP of US$1,669, and an
average growth rate of -1.32 per cent. Also,
life expectancy in the top quintile is 20 years
longer than that of the bottom quintile.

Following Hong Kong and Singapore,
the next freest economies are New Zealand
(3), the United States (4™), the United
Kingdom (5%), Ireland (6%), Canada (7%),
Australia (7%), The Netherlands, Luxembourg
and Switzerland tying 9™ place.

Out of 23 variables used to gather
information for the report, the seven major
categories of variables included in the index
are: 1) size of government, 2) the structure
of the economy and the use of markets, 3)
monetary policy and price stability, 4)
freedom to use alternative currencies, 5)
legal structure and security of private
ownership, 6) freedom of trade with
foreigners, and 7) freedom of exchange in
capital and financial markets. &

The full report can be downloaded at
http://www.freetheworld.com/release. html|
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Status of Hong Kong
companies before U.S.
federal district courts

A Federal court in the United States
has decided in the case of "Favour Mind
Ltd. vs. Pacific Shores, Inc. & others"
that companies incorporated in the
Hong Kong SAR have the full capacity
to sue before the U.S. federal courts in
accordance with U.S. law.

The judgement in this case, on
December 7, 1999, stands in sharp
contrast to an earlier judgement in the
case of Matimak Trading Co. vs.
Khalily, which was decided before July
1, 1997. In Matimak the court held that
Hong Kong registered companies
lacked the requisite status under U.S.
law to sue or be sued before the U.S.
federal courts, although it expressly
confined its ruling actions arising prior
to July 1, 1997.

The Favour Mind case appears to
be the first post-reunification case

considered by a U.S. federal district
court involving a Hong Kong registered
company and relating to a cause of
action arising after July 1, 1997. Having
regard to the practical and business
implications of the case, the Hong Kong
SAR Government has given leave to
intervene inthe proceedings as amicus
curiae, as was the U.S. Government.
Both argued in favour of a ruling that
would give Hong Kong registered
companies full legal capacity under the
relevant U.S. law.

The judgement in the Favour
Mind case represents the
confirmation of Hong Kong registered
companies' full legal capacity to
conduct litigation before the U.S.
federal district courts. This is a
welcome development for companies
registered in Hong Kong.
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Economic¢ freedom and various indicators
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Per Capita Income and Economic Freedom Quintile

Real Growth in GDP and Economic Freedom Quintile
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Access to Health Care and Economic Freedom Quintile
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MPF CORNER # # 4 %1

Investment funds for MPF schemes

investment funds for MPF schemes.

Although there are three different types
of MPF schemes — Employer Sponsored
Scheme, Master Trust Scheme and Industry
Scheme — in terms of investments, they are
all subject to the same investment standards
and regulations.

MPF schemes may consist of one or
more investment funds (called constituent
funds), but they must always include a
Capital Preservation Fund.

As the name of the fund indicates, it
preserves for its members their invested
capital, but the Capital Preservation Fund is
not a guaranteed fund.

However, certain safeguards have been
built into the Capital Preservation Fund:

(a) It must be 100 per cent invested in

Hong Kong-dollar investments;

(b) The fund must be placed in short-
term bank deposits or invested in
short-term debt securities;

(c) It must be operated as a unit trust or
an unitized insurance policy;

(d) 1t must involve monthly reporting;

(e) The administrative expenses for
running the fund cannot be
deducted from the fund, unless the
achieved investment earnings of the
fund exceed the calculated earnings
based on the prescribed rate (as
declared by the MPFA based on the
average interest rates of saving
accounts in banks).

The two main objectives of the Capital
Preservation Fund are to provide a low
investment risk product and produce a net
investment return for scheme members
comparable to banks’ saving rate.

In addition to the Capital Preservation
Fund, MPF service providers offer a wide
range of constituent funds, ranging from the
conservative — such as money market funds,
bond funds — to the aggressive - such as
equity funds and growth funds. Some
providers may offer guaranteed funds, but
MPF providers cannot offer risky funds, such
as warrant funds. Nevertheless, care should
be taken in choosing a fund that meets one’s
financial situation and objectives.

Scheme members can choose to invest
their contributions in any constituent fund
their MPF scheme provides. They must also
have the right to transfer any accrued
benefits from one constituent fund to
another within the scheme at least once
ayear. B
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Welcome new members

MARE B

Acme Industrial Co #EEE ¥ 7
Mr Yum Chow Ng S8RBKSEAE
EO

Trading, Manufacturing

C & G Jewellery Ltd " BIK T A R A
Ms Yim Tong Yu REE%H/NE

Director

Trading, Manufacturing

Caroman Industries Ltd
HEEEAMRAA

Ms Yeg Yu Ng S Hi/ME
Director

Trading

Creative Master Ltd £|#H FRA A
Mr Sheck Pui Kwok FR&5 55 564
Chief Operating Officer
Manufacturing

Elaine Tam & Co B T X & HfifT
Ms Elaine Tam & F¥ /N
Proprietor

Service

Everik Electrical Mfg Co Ltd
1B B R A PR A

Ms Suk Han Wong i #U{#/)N i
General Manager #8838
Manufacturing

Faxy Technology Ltd BB IR 7
Mr Kwok Wai Tang EREf&5E4
Trading, Manufacturing

First Asia Resources Ltd

T NERARAA

Ms Josephine Li Z=3/ME
Service, Trading, Manufacturing

Formica (Asia) Ltd & EZXK (T ) HRA 7
Mr Victor Lee

General Manager

Trading

Gold Field Co =217

Ms Fanny Cheng %55 18 /1ME
Manager

Trading, Manufacturing

Grand Stanford Harbour View
B REEEE

Mr Gerhard Hecker

General Manager

Service

Greensward Co Ltd &% R/ A
Ms Lucy Wai Kuen Chiu #EZ15/NE
Managing Director
Trading,-Manufacturing

Guangdong Investment Ltd
BRLEARAR

Mr Herbert Ho Ming Hui #Fif B 5E4E
Managing Director

Service, Manufacturing

Henyep Securities Ltd
B A R A

Ms Sin Wan Chiu # % #/MA
Service

Hewitt Associates LLC % BUHF22 A
Mr David Gueundjian

General Manager

Service

Hong Kong Four Seas Tours Ltd
BB RATAL AR A

Mr Cher Boon Chan % 430584
Managing Director

Service

Kelley Drye & Warren LLP
Mr William A Wilson Il
Service

La Rose Beauty Consulting Centre Co Ltd
EEEEEM T LA R A

Ms Miriam Chan B /ME

Beauty & Image Consultant

Service

Linkfair Ltd % & R 7)
Mr Patrick Ng {fii B %5 4=
Trading, Manufacturing, Distribution

Maxim Jewellery Co X E Sk /A 7]
Mr Wing Lung Wai #7KFE5E4E
Trading

PRT Manufacturing Ltd
Mr Michael Keith Morosin
Managing Director
Service, Manufacturing

Parkstar Development Ltd
AEBRARAF

Mr Wai Kwong Lo #8584
Director

Trading

Plant International Beauty Holding Ltd
HEREREAEEARAR

Ms Jenny Tom Gee #8235 /MH
Marketing Managress

Service, Trading, Manufacturing

Toto Toys Ltd {@YASEETE A R/ A
Mr Chong Piu Wong E AR B4
Executive Director

Manufacturing

Tsui Lung Group (Far East) Co Ltd
FREE B ) A RA A

Mr Franki Lap Fai Kung 3830564
General Manager

Trading, Manufacturing

Vogue Laundry Service Ltd
FEREARARAR

Ms Carmen Vong +1EH/MA
Service

Westdeutsche Landesbank Girozentrale
PR M RAT

Mr Bruce Fraser

General Manager

Service

Wilson Designs & Jewellery Ltd
AR KT A IR 7

Ms Sui Yee Leung R Hif&/NE
Export Manager

Trading, Manufacturing

Wirtgen Hong Kong Ltd
Mr Ulrich Reichert
Managing Director
Trading

adidas-Salomon International Sourcing
Ltd

Mr Lennart Jonsson

Managing Director

Trading

For information on membership, call
Sharon Chung on 2823 1203, or email
membership @chamber.org.hk

A A - TR G B # S/ NE
(& 2823 1203 ; BH -
membership@chamber.org.hk)
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Chamber meets with MOFTEC

Chamber Director Eden Woon led a 15-member
delegation to Beijing on Jan. 13-14 to discuss
with mainland officials the changing role of
Hong Kong businesses.

An Min (right), Assistant Minister of the Ministry
of Foreign Trade and Economic Cooperation

(MOFTECQ), in his meeting with the delegates,
said that with China’s accession to the WTO,
the mainland will undergo major restructuring
in its economic development.

The mainland is now considering several
incentives to encourage foreign companies to

&K
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RS BRI

AEHREEUBBLIN1B13E 14 BRETFEAR

FEMBMLR  RABERETEEACHENY
LEFE°

B8 MEERBRYEZR (F) BFRERR
BEHENSMATRE S8 AENEESLR
BEAKE -

invest in its mid-west
hinterland. Hong Kong

to work with the

mutually beneficial
projects, Mr An said.

various departments to
discuss a number of

Kong-China trade
relations. Among them

Deposit System for the

Qun, Deputy

businessmen may be able

mainland in developing

Delegates also met with

issues pertinent to Hong

was the Bank Guarantee
Processing Industry. Sun

Department Chief of the

ZRERR -

REZEMER -

FEREFRAEBFINESSA - FREBRALH
B 8N T R ISR HIE AR

ERENSE

General Administration of Customs, said that
as far as the Bank Guarantee Deposit System
was concerned, mainland Customs would
accept the guarantee of payment issued by
Bank of China (BOC) in place of a cash
deposit. BOC will decide, however, which
guarantee to use and whether guarantees by
Hong Kong banks or insurance companies
would be recognised.

Dr Woon said that “through these regular

visits, we hope to bring up-to-date news on the

A IEM SRS TER - S@AEBFED
HERRRE BEHUEESHEALEE - HER

g

China

Chamber Chairman C C Tung, and
Stanley Hui, Chief Executive Officer of
Dragon Air, led a five-day study mission to
Shanghai, Changsu, Suzhou and Nanjing on
Dec. 12-17. Thirty-eight delegates from
various sectors, including textiles, toys,
property, telecommunications, finances,
banking, shipping, trading and retailing
joined the mission. During their trip the
delegation was received by Shanghai Mayor
Xu Kuangdi, Changshu Mayor Hu
Zhenming, Suzhou Mayor Chen Deming,
Nanjing Mayor Wang Hongmin, and Vice-
Governor of Jiangsu Province Wang
Rongbin.

A five-member delegation from Guangxi
Beihai Commission of Foreign Economic
Relations and Trade called on the Chamber
on Dec. 21. Chamber Director Eden Woon
met the delegates.

Eva Chow, Chief of International
Business, received 19 delegates from the
China General Chamber of Commerce on
Dec. 22 at the Chamber’s Boardroom.

Chamber Director Eden Woon led a 15-
member Chamber Working Delegation to
Beijing on Jan. 13-14. The visit was hosted
by the Ministry of Foreign Trade and
Economic Co-operation (MOFTEC).
Meetings were held with MOFTEC Assistant
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Minister An Min, State Administration of
Taxation Deputy Commissioner Cheng
Faguang, and senior officials from the
Ministry of Science and Technology,
People’s Bank of China and General
Administration of Customs.

Americas

Michael Walker,
Executive Director of
the Fraser Institute in
Canada, presented the
findings of the
“Economic Freedom
of the World: 2000
Annual Report” over a
luncheon jointly
organised by the
Chamber and the
Hong Kong Centre for Economic Research
on Jan. 11. At a morning meeting with the
HKSAR Chief Executive C HTung, DrWalker

Chamber in
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economic and regulatory changes in the
mainland to Chamber members. The
importance of communication between the
mainland authorities and the HKGCC is also
recognised by An Min, the Assistant Minister of
MOFTEC.”

During the visit, the delegation was received by
MOFTEC and met officials of MOFTEC, Ministry
of Science and Technology, People’s Bank of
China, General Administration of Customs and
State Administration of Taxation. @
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announced that among the 123 countries
surveyed, Hong Kong and Singapore were
the most economically free jurisdictions in
the world, according to the report.

Cornell President
Hunter Rawlings Il|
opened a symposium
on “The New World
— How Science and
Information
Technology are
Transforming the
Global Economy,”
which was presented
by Cornell University
and the Chamber on
Jan. 15. Visiting professors shared with
attendees their insights on how new
technologies in communications,
commerce, research and business
developments will influence our lives
together with professors in the U.S. via
satellite.

Evrope

Hilton Cheong-Leen, Vice-chairman of
the Chamber’s Europe Committee, welcomed
a business mission from Hungary on Jan. 11.
Delegates were interested in learning about
Hong Kong's latest economic, trade and
industrial developments.

Asia

Veronica lLai, Marketing Officer of the
Australia Trade Commission, called on the
Chamber on Jan. 11. Ms Lai invited the
Chamber to jointly organise a mission to
Sydney to participate in the “Enviro 2000,”
which will be held from April 9 to 13, 2000.

Shipping

The Shipping Committee met on Dec.
16 to discuss a number of issues, including
the committee’s external representation on
various government committees, the tramp
agency fees, mooring and unmooring
charges for the year 2000.

Environment

The Eco-Business Awards, jointly
organised by the Chamber, the Environment
Campaign Committee, and the Hong Kong
Productivity Council, was held on Jan. 4 at
Government House. Financial Secretary
Donald Tsang gave a keynote speech at the
event and presented winners with their
awards.

Hong Kong Franchise Association

The association is planning to hold a
roundtable luncheon wherein well-known
Hong Kong franchisers will share their
experiences on franchising in the
mainland. H

Dick Wan, e-commerce
Manager, PowerChem,
addresses a full house at
the Chamber’s Jan. 12
roundtable luncheon
entitled, “e-commerce
applications —
customer service and
enterprise resource
management.”
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UPCOMING EVENTS

February

Training Course: "A Guide to
Setting Up a Private Venture
in the PRC for HK Investors"
(Cantonese)

February

Training Course: "Business
Applications of Enneagram"”
(Cantonese)

February

Training Course: "Filing
Returns for Personal Income
Tax in the PRC" (Cantonese)

February

Roundtable Luncheon:
"Technology Investments in
Asia, U.S. & Europe — How to
Profit from Them?" (English)

February

Seminar on "Build Strong
Brands — Make More Cash!"
(Cantonese)

February

Seminar on "How to Be an
Outstanding Receptionist"
(Cantonese)

March
February February HKGCC Spring Dinner 2000
Joint Luncheon with Philip Seminar on "Effective
Chen, Director and Chief Performance Management"
Operating Officer of Cathay (Cantonese)
Pacific Airways (English) COMMITTEE
MEETINGS

OUTBOUND MISSIONS

February

] 4 March

0 Hong Kong Business Mission to San Diego, USA and Tijuana, General Committee Meeting
Mexico — Jointly organised by HKGCC & Hong Kong Trade
Development Council . ]
Regular committee meetings open to
. respective committee members only, unless
~ April otherwise specified

Business Mission to Israel

BEARY BEATES

\ 2 3 February 4 March 2 0 March
12:30 - 2:00 p.m. 4:00 p.m.: Games 12:30 - 2:00 p.m.

Ballroom A, 8:00 p.m.: Dinner Grand Ballroom,
Island Shangri-La Hotel Metropol Restaurant, Conrad International
Joint Luncheon with United Centre Joint Luncheon with the
Philip Chen, HKGCC Spring Dinner 2000 Financial Secretary, the
Director and Chief Organised by the SME * Honourable Donald Tsang
Operating Officer of Committee for all members Yam-kuen
Cathay Pacific Airways $368 per person Enquiries: Joe Cheng,
Enquiries: Joe Cheng, $3,888 per table (12 persons) Tel 2823 1272
Tel 2823 1272 Enquiries: Karen Au,

Tel 2823 1200
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Hong Kong’s most looked at business Website has a new address

www.chamber.org.hk
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The Hong Kong|Business Website

Find out for yourself why everyone is viewing the
Hong Kong General Chamber of Commerce’s Website

All e-mail should now be sent to name@chamber.org.hk

For inquiries, please call Wendy Chan on 2823 1207, or email wendy @chamber.org.hk



CMG.

Mandatory Provident Fund

CMG.

Life Insurance z First State Investments

CMG Asia provides a one-stop MPF solution, together
with the peace of mind that comes from our parent
group’s experience of providing mandatory pension and
administration services to over 3 million people in Australia
and New Zealand. With an investment of over HK$250 million,
CMG Asia is fully committed to the MPF. To find out more,
please call the CMG Asia MPF Hotline:3183-1888.

©

CMG Asia
_——

CMG Asia Limited (Incorporated in Bermuda with Limited Liability) +12/F., CMG Asia Tower, The Gateway, 15 Canton Road, T.S.T., Kowloon, Hong Kong  Tel: 2861-4000 Fax: 2865-6837

The approval does not imply official recommendation by MPFA.






